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Market Overview

Key Strategy Highlights

Equity markets finished the year strong,
posting a string of new all-time highs for most
major equity indices, buoyed by rising
optimism on economic and trade
developments.

GDP growth remained steady at 2%,
supported by strong trends in consumer
spending, low unemployment and low
inflation. Trends outside the U.S. began to
show some potential early signs of
stabilization and improvement as well.

The Federal Reserve again supported
markets with a third 25 basis point rate cut.
Comments from Chairman Powell suggest this
level is likely to persist in 2020 as long as the
outlook remains consistent.

An initial phase one trade deal was struck
between the U.S. and China, with signing
expected in January 2020. The U.S. will roll
back tariffs in place and halt new ones, while
the Chinese agreed to buy additional
agricultural and other products.

Interest rates recovered much of their decline
from the prior quarter. The 10-year treasury
yield ended the year at 1.92 % as optimism
returned regarding future growth.

Information Technology and Health Care were
the best performing sectors in the Russell
1000 Value while Real Estate and Utilities
were the worst.

4Q 2019

Improving economic prospects sent economically sensitive and lower-quality
areas of the market higher, weighing on relative performance. Even with high
levels of uncertainty, the market rallied strong to close out the year on its highs.

Five Largest

Contribution

Five Largest

Contribution

Portfolio Contributors (bps) Portfolio Detractors (bps)
Bank of America Corp. +73 Boeing Co. -30
JPMorgan Chase & Co. +67 Public Storage -27
CVS Health Corp. +67 Northrop Grumman Corp. -16
UnitedHealth Group Inc. +66 American International Group Inc. -15
Microsoft Corp. +43 Colgate-Palmolive Co. -12
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Commentary Disclaimer:

For Institutional Use Only. Past performance is not indicative of future results. The firm (“Westwood” or the “Firm”) is defined as the assets of Westwood Management
Corp. (“WMC”), Westwood Advisors, L.L.C. (“Westwood Advisors”), and Westwood International Advisors Inc. (“WIA”). WMC, Westwood Advisors, and WIA are wholly
owned subsidiaries of Westwood Holdings Group, Inc. (NYSE: WHG). WMC and Westwood Advisors are both SEC registered investment advisers under the
Investment Advisers Act of 1940. WMC provides investment advisory services, primarily managing equity and fixed income portfolios, and Westwood Advisors provides
investment advisory services, primarily to individual clients and entities as part of Westwood’s Wealth Management division. WIA is a registered portfolio manager with
the Ontario Securities Commission and the Autorité des marchés financiers in Quebec that provides investment advisory services for global and emerging markets
equity portfolios. Registration does not imply a certain level of skill or training. On February 1, 2018, Westwood redefined the Firm by adding the assets of Westwood
Advisors so that all SEC registered investment advisers under WHG would be included in the Firm definition.

This material contains the current opinions of the author, which are subject to change. We believe this material contains a balanced representation of the performance of
the portfolio for the period, including a general summary of certain holdings that have both over and underperformed the expectations of the portfolio managers.
Statements concerning financial market trends are based on current market conditions, which will fluctuate. Forecasts are inherently limited and should not be relied
upon as an indicator of future results. The holdings identified as the five largest contributors and five largest detractors represent the largest contributors to and
detractors from performance for the period for the representative account. The representative account was selected by the firm as it was deemed to best represent this
strategy. A description of the methodology used to calculate the contribution analysis or a complete list of each holding's contribution to overall performance during the
measurement period may be obtained by contacting info@westwoodgroup.com. The holdings identified do not represent all of the securities purchased, sold, or
recommended for advisory clients during the stated measurement period. The reader should not assume that an investment in the securities identified was or will be
profitable. Holdings may vary from account to account, subject to any client-imposed restrictions. Westwood's analysts closely monitor the securities held in our
portfolios. Should a company's underlying fundamentals or valuation measures change, Westwood may re-evaluate its position and may sell part or all of its positions.
All information provided herein is for informational purposes only and is not intended to be, and should not be interpreted as, an offer, solicitation, or recommendation to
buy or sell or otherwise invest in any of the securities/sectors/countries that may be mentioned.

The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property and a service mark of MSCI Inc. (“MSCI”) and Standard & Poor’s, a
division of The McGraw-Hill Companies, Inc. (“S&P”) and is licensed for use by Westwood Management Corp. Neither MSCI, S&P nor any third party involved in making
or compiling the GICS or any GICS classifications makes any express or implied warranties or representations with respect to such standard or classification (or the
results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability and fitness
for a particular purpose with respect to any of such standard or classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or
any third party involved in making or compiling the GICS or any GICS classifications have any liability for any direct, indirect, special, punitive, consequential or any other
damages (including lost profits) even if notified of the possibility of such damages.

Portfolio Data Source: Westwood Management Corp. Benchmark Data Source: © 2020 FactSet Research Systems Inc. All Rights Reserved. MSCI Inc. is the source
and owner of the trademarks, service marks, and copyrights related to its Indexes, which have been licensed for use by Westwood Management Corp.
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