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Watch Video At:

https://youtu.be/chAFgdcdZJU

Three Things That Drove the Market in 2023

Three Things to Look for in 2024

1 The Path of Inflation Continues to Fall, but Not Too Fast

Inflation has continued to decelerate since the peaks of mid-2022, when we saw 40-year highs of

more than 9% annualized. Recent readings have shown rates in a more manageable 3% range,
trending toward the Fed’s target rate of 2%. The worst-case scenario would be to spark the fear of
deflation.

1 What Will Happen to Housing Prices as Interest Rates Decline? 

We expect to see more turnover in the housing market in 2024 as pent-up demand starts to

release. However, the key is to watch the price impact of greater activity combined with higher
mortgage rates. The “wealth effect” of housing prices will have an impact on consumption.

2 Consumer Sentiment Remained Relatively High, Spurring GDP Growth

While consumers may not have been happy about higher-than-expected inflation, they continued

to spend. Since consumer spending is a big part of GDP, we’ve remained in positive territory for
GDP growth in 2023.

https://youtu.be/chAFgdcdZJU
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2 Corporate Level Financing Amid Higher Risk-Free Rates

Corporations will need to roll and extend the maturity profiles of their debt in order to avoid a credit

crunch in 2025/2026. We will monitor bond issuance in 2024 to see how corporations manage
their finances.

3 Low Unemployment Rate Helped Keep Consumers’ Sentiment Higher

Despite successive interest rate increases and tighter credit standards, the unemployment rate

has held relatively steady all year. In fact, unemployment could increase to 4% or 4.25% from here
without having a material impact on wages – much higher than that, though, and it could impact
sentiment and consumption.

3 Impact of Technological Innovation Beyond the “Magnificent Seven”

It’s a great environment for stock selection as the stock market seems to have broadened in late

2023, beyond the “Magnificent Seven” that dominated headlines for much of the year. We
anticipate revenue increases and margin expansion across the technology sector, and our
analysts have identified several opportunities for 2024.

Disclosure

The material contained herein is intended as general market commentary. The views, opinions,
estimates and strategies, as the case may be (“views”), expressed herein are those of Adrian
Helfert, for Westwood Holdings Group, Inc. (“WHG”) and/or the other respective authors and
speakers named in this piece and may differ from those of other WHG employees and affiliates.
These views are often based on current market conditions and are subject to change without
notice. Any examples used are generic, hypothetical and for illustration purposes only. This
information in no way constitutes WHG research and should not be treated as such. Further, the
views expressed herein may differ from that contained in WHG research reports. The above
summary/prices/quotes/statistics have been obtained from sources deemed to be reliable, but we
do not guarantee their accuracy or completeness.

This document may contain statements that are not purely historical in nature but are “forward-
looking statements,” which are based on certain assumptions of future events. Forward-looking
statements are not guarantees of future results. They involve risk, uncertainties, and assumptions;
there can be no assurance that actual results will not differ materially from expectations.
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Westwood Holdings Group, Inc. and its wholly owned subsidiaries, which include Westwood Trust
and Westwood Advisors, LLC. Westwood Holdings Group, Inc. was launched as a public company
in 2002, trading on the New York Stock Exchange under the symbol “WHG.” On November 18,
2022, Westwood Holdings Group, Inc. finalized the acquisition of the asset management business
of Salient Partners, L.P. (“Salient”), a Houston-based asset management firm. As a result,
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Westwood acquired Salient Advisors, L.P., an SEC-registered investment adviser, and Salient
Capital, L.P., an SEC-registered broker-dealer and FINRA member, as well as a majority equity
stake, previously owned by Salient and other investors, in Broadmark Asset Management LLC
(“Broadmark”). Broadmark is a San Francisco-based asset manager offering hedged equity
strategies and serves as sub-adviser to a pair of seasoned mutual funds and separately managed
accounts now offered by Westwood.
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